Wisconsin Act 221

CESA/CCDEB Implementation Guidelines
Section 115.88(1m)(b), Wis. Stats., directs the department to promulgate rules establishing the percentage of the salaries of licensed school nurses, licensed school social workers, licensed school psychologists, and licensed school counselors that are eligible for state special education categorical aid reimbursement.  As required by the Act, the department has established the average percentage of work time that each category spends providing services to children with disabilities by reviewing past data collected from eligible entities.  In doing so, the department has determined the percentage of salary and fringe that may be certified as costs eligible for reimbursement as follows:

· School nurses; 29 percent.

· School social workers; 59 percent.

· School psychologists; 84 percent.

· School counselors; 10 percent.

As a result of this new law, entities are not required to provide supporting documentation of time worked on special education activities for the percentage of time included in the state special education categorical aid calculation.

Wisconsin Act 221 does not preclude an entity from claiming the percentage of salary/fringe that exceeds state aid reimbursement guidelines from other funding sources such as federal grants.  For example, an entity may claim 84% of a school psychologist’s time against state special education categorical aid and the remaining 16% of time against a federal grant, assuming the entity does not violate federal reimbursement guidelines in such areas as expenditure eligibility, personal activity reports, maintenance of effort, and supplanting.  Districts pursuing federal grant reimbursement should contact Mark Magnuson at (608)266-3489 or Rachel Zellmer at (608)266-1787 for additional information on federal grant guidelines.
State Special Education Categorical Aid Calculation
In regards to these particular positions, Wisconsin Act 221 determines the percentage of cost that is to be included in the state special education categorical aid calculation. If the appropriation is insufficient, the actual categorical aid reimbursement shall be prorated.  For state special education categorical aid paid in 2010-11, the aid proration was 28.08%.  The school finance team has estimated the 2011-12 proration to be 27%.
Accounting Requirements for Wisconsin Act 221 Employees
Entities have contacted the department asking how to report salary and fringe costs for these staff.  CESAs and CCDEBs should report the full cost of these positions in their PI 1505 SE annual reports.  The School Finance Team will verify the appropriate amount of aidable expense has been reported by first running the following calculation.
	
	Expense by Function (All Projects, Object 100 and 200)

	Multiplied by
	Allowable % Determined by DPI

	Equals
	Maximum Expense That Can be Included in the Aid Calculation 

	
	

	
	Expense by Function (All Projects, Object 100 and 200)

	Minus
	Fund 27, Project 340 (Object 100 and 200)

	Minus
	Fund 27, Project 315/317 (Object 100 and 200)

	Minus
	Fund 27, Project 515/517 (Object 100 and 200)

	Minus
	Fund 27, Project 599 (Object 100 and 200)

	Equals
	Total Local Expense

	
	

	
	The amount to be included in the state special education categorical aid calculation is the lesser of “Maximum Expense That Can be Included in the Aid Calculation” and “Total Local Expense.”


How the PI 1505 SE reports are audited by the School Financial Service for accuracy will depend upon the service delivery arrangements of the various entities.

· Local Expenses Only, No Package Program Expenses:  If the total local expense is greater than the maximum expense that can be included in the aid calculation, the difference should be reported in project code 019.
· Package Program Expenses Only:  If the total local expense is greater than the maximum expense that can be included in the aid calculation, the total local expense should be reported in project code 091 or 092, but the 27H lines should reflect the maximum expense.
· Local Expenses and Package Program Expenses:  If the total local expense is greater than the maximum amount, the amount reported in project code 011 and the 27H lines should reflect the maximum amount.  The difference between the total local expense and the maximum amount should be reflected in project code 019 or within the 091 project code expenses.
A reconciliation worksheet to assist in correctly reporting aidable expense has been developed.  The worksheet is available on both the CESA website and the CCDEB website. http://dpi.wi.gov/sfs/cesaann.html http://dpi.wi.gov/sfs/ccdeb.html.  
Questions regarding the information in the document may be addressed to Michele Tessner at 608-267-9218 or by email at michele.tessner@dpi.wi.gov.

