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	State of Wisconsin

Department of Public Instruction

Elizabeth Burmaster, State Superintendent





DATE:
    
 May 1, 2008
TO:
Authorized Representatives of non-pricing Child Nutrition Programs completing a four-year cycle under Provision 2
FROM:
 Jessica Sharkus, RD, CD

                 
 Assistant Director-School Nutrition Team

Your school agency has contracted to serve all enrolled students meals at no charge in the National School Lunch Program and/or School Breakfast Programs (NSLP and/or SBP).  Under Provision 2, your school food authority must collect and approve applications for free and reduced price school meals and obtain a count of reimbursable meals served by eligibility category only once every four years.  During the second, third and fourth years, total counts of reimbursable meals served are submitted for reimbursement supported by the “base year” data in which you collected and approved applications. 

You are completing a four-year cycle in the 2007-2008 school year.  I suggest that you carefully consider the options for continuing as a Provision 2 school agency.  Options include the following:

· Revert to standard meal counting and claiming procedures

· Apply to the State agency for an extension of Provision 2

· Apply to the State agency to operate a new Provision 2 base year in the next school year

The fiscal realities of today’s school budgets require careful consideration of the new base year option.  If economic conditions within your district have not changed significantly within the period since your last base year, a four-year extension is allowable.  However, if your area’s economic climate has deteriorated; this may significantly change your claiming percentages and increase your level of reimbursement.   

Process for Returning to Standard Meal Counting and Claiming Procedures:

If you choose to return to standard meal counting and claiming procedures, you must amend your on-line contract with the Department of Public Instruction (DPI).  In general, your program responsibilities will be the same as the standard operating procedures for all non-Provision 2 schools who participate in the NSLP and SBP.  Refer also to the last section – Conducting A New Base Year, p. 28 in the Provision 2 Guidance, Summer 2002.  (This document is available on our website at: http://www.dpi.wi.gov/fns/fincou1.html#prov2.  Timely public notification is especially important in this situation.
-OVER-
Process for Extension:

Public Law 105-336 made schools using Provision 2 eligible for a four-year extension, if the socioeconomic status, adjusted for inflation, of the attendance area has remained stable, declined, or had only negligible improvement (negligible improvement is a 5 percent or less improvement, after adjusting for inflation, over the base year in the level of the socioeconomic indicator which is used to establish the income level of the school’s population).  You may continue to be granted an indefinite number of extensions.  Contact DPI if you need confirmation of your agency’s last base year. 
What are pre-approved sources of socioeconomic data? 
In accordance with Federal Regulation 7 CFR 245.9(c)(1)(i), the following are pre-approved sources of socioeconomic data that can be used to support an extension.  Data that you provide needs to compare your base year and the last year of the 4-year cycle or extension. 

· Information collected by the city or county zoning and economic planning office

· Unemployment data

· Local FoodShare Program certification data including direct certification

· Food Distribution Program on Indian Reservations data (FDPIR)

· Statistical sampling of the school’s population using the application or equivalent income measurement process

· Wisconsin Works (W-2) data

NOTE: Other data sources may be selected, but the data source must be pre-approved by USDA (submitted by DPI on behalf of the School Food Authority).
If you have evidence that the income level of your school population has remained stable or worsened since applications for free and reduced price meals were last collected, we will approve your school food authority for a four-year extension upon submission, review, and approval of that data. The data submitted must also:

· Be reflective of the school’s population and attendance area

· Provide equivalent data for both the base year and the last year of the current cycle

REMINDER: If you plan to extend your base year, base year records must be retained during the period Provision 2 is in effect.  This includes all extensions.  Refer to p. 47 of the Provision 2 Guidance, Summer 2002.  
Process for New Base Year:

If you are unable to support an extension as detailed above or have decided to update your system 

with a new base year, please advise us as soon as possible.  Remember that changes in the 
attendance area of a Provision 2 school also requires a new base year or return to standard meal counting and claiming procedures.  For more detailed information, refer to pages 36-38 of the Provision 2 Guidance.  As noted above, conducting a new base year will affect your annual 
internet contract renewal, which is to be completed by May 31, 2008. 
For those programs considering a base year in the 2008-2009 school year, we will mail a complete packet specific to Provision 2 base year programs once you declare your intent.  If you decide to conduct a new base year it is highly recommended that agency staff with responsibilities for
approving free and reduced price meal applications and completing verification attend our summer training on these subject areas. Course information will be mailed to all schools by the first week in May and can be found on the website at http://www.dpi.wi.gov/fns/training.html, scroll down to School Nutrition Programs. 
Please declare your Provision 2 intent to our office by June 6, 2008.  If you need assistance with these important decisions for your agency, please call Barb Pratt at 608-267-9125 or 
Ellen Snowdon at 608-266-5770.
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